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DETAILED CALCULATION METHOD 

Milestones2Wealth (M2W) – SIP Milestone Calculator 

 

1. Introduction 

The Milestones2Wealth (M2W) Calculator helps you estimate how long it will take to reach 
your financial milestone based on: 

• Your monthly SIP 

• Expected annual returns 

• Optional SIP step-ups 

• Optional annual top-ups 

• Your existing starting investment (if any) 

This explanation gives you full clarity on how these numbers are calculated. 

 

2. Assumptions Used in the Calculator 

To ensure accuracy and consistency, the calculator follows these standard wealth-
management assumptions: 

a. Monthly SIP timing 

Investments happen at the beginning of each month, which is standard in SIP planning. 

b. Monthly compounding 

Even though returns are entered yearly (e.g., 12%), your growth happens monthly, so the system 
automatically converts the annual return into a monthly growth rate. 

c. Annual SIP Step-Up (optional) 

If you choose a step-up percentage, your SIP increases once every 12 months by the chosen 
rate. 

d. Top-Ups (optional) 

You may choose to add lump-sum amounts: 

• Every year (annual top-up) 

These amounts are treated as additional investments and grow from the day they are added. 

e. Starting Corpus (optional) 
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Any existing investments you already have start compounding from the very first month. 

3. Monthly Compounding Rate 

Because SIPs grow monthly, the calculator converts your annual return into monthly growth. 

Example: 
Annual Return = 12% → Monthly Growth ≈ 0.949% 

This ensures your milestone timeline is extremely accurate. 

 

4. How the Calculator Computes Your Timeline  

The calculator uses a month-by-month simulation, which is the most accurate way to model 
real-life investing. 

Here’s how it works: 

 

Step 1: Start with whatever money you already have 

If you enter a starting corpus, it begins compounding right from Month 1. 

 

Step 2: For every month, the calculator does three things 

(1) Applies monthly growth on the total amount 

Your entire accumulated amount grows at the monthly rate. 

(2) Adds your SIP for that month 

• If you do not have step-up → SIP stays the same each month 

• If you do have step-up → SIP increases once each year (Month 13, 25, 37, etc.) 

(3) Adds top-up if the month matches your chosen schedule 

• Annual top-up → once every 12 months 

Each top-up grows along with everything else. 

 

Step 3: Repeat month-by-month until your milestone is reached 

The calculator keeps projecting: 

• Growth 

• SIP deposits 

• Step-up changes 

• Top-ups 

• Compounding 
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And checks: 
“Has the total amount reached your target milestone?” 

 

Step 4: The exact month your target is achieved is recorded 

You will see: 

• Total months 

• Converted years + months 

• A milestone-versus-time chart 

This gives a clear view of when you will reach: 

• ₹2 lakh 

• ₹5 lakh 

• ₹10 lakh 

• ₹25 lakh 

• ₹50 lakh 

• ₹1 crore 

 

5. Worked Example (Easy to Understand) 

Inputs: 

• SIP: ₹10,000 

• Annual Return: 12% 

• Target: ₹10,00,000 

• No step-up, no top-ups 

Result: 
You reach ₹10,00,000 in approximately: 

70 months → 5 years 10 months 

This matches industry-standard SIP projections. 

 

6. What You See in the Calculator Output 

The calculator shows you: 

• ✔ Exact time to reach your milestone 

• ✔ SIP amount vs milestone amount comparison 
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• ✔ Graph showing how time reduces or increases 

• ✔ Option to adjust SIP, step-up, returns, or top-ups instantly 

 

7. Why This Method Is Very Accurate 

A simple formula cannot correctly handle: 

• Step-up SIPs 

• Annual top-ups 

• Starting corpus 

• Monthly compounding 

• Realistic investing patterns 

That’s why the calculator uses a month-by-month growth model, which is used by 
professional planners worldwide. 

This produces precise, real-world milestone timelines. 

 

8. Summary  

Your milestone is reached when: 

Your starting money + all your SIPs + all your top-ups, each with monthly compounding, 
grow to match your target amount. 

The M2W Calculator simulates this growth every single month, applying: 

• Growth 

• SIP increases 

• Lump additions 

• Annual step-ups and Top-Ups 

…until your milestone is reached. 

 


